
COMMONWEALTH OF KENTUCKY 

BEFORE T H E  PUBLIC SERVICE COMMISSION 

* * * * 

In the Hatter of: 

AN EXAMINATION BY THE PUBLIC 1 
SERVICE COMMISSION OF THE 1 
APPLICATION OF THE FUEL ADJUST- ) 
HENT CLAUSE OF KENTUCKY POWER 1 CASE NO. 8589-k 
COMPANY FROM NOVEMBER 1, 1982, 
TO APRIL 3 0 ,  1983 1 

0 

O R D E R  

Pursuant to 807 RAR S : 0 5 6 ,  Section 1(11), the Co?nmiasion 

issued its Order on July 1, 1983, scheduling a hearing and 

requiring Kentucky Power Company ("Kentucky Power") to provide a 

record of scheduled, actual and forced outages. 

Kentucky Power provided the data requeeted by the 

Commission's Order of July 1, 1983. Kentucky Power also filed its 

monthly fuel adjustment filings for the 6-month period under 

review. Following proper notice, a hearing was held on September 

2,  1983. 

The sole intervenor in this case was the Consumer 

Protection Division of the Attorney General's Office ( " A G " ) .  The 

AG did not offer testimony and on cross-examination did not 

challenge the level of actual fuel cost included i n  Kentucky 

Power's monthly fuel filings. 

In its Order issued on June 8, 1983, the Commission fixed 

Kentucky Power'r bare f u e l  cost  e t  17.40 millr per KWH. The 

A 



Commiss ion ' s  r e v i e w  of Kentucky  P o w e r ' s  m o n t h l y  f u e l  c l a u s e  

filings shows t h a t  t h e  ac tua l  f u e l  cost i n c u r r e d  f o r  t h e  6-month 

period under  review r a n g e d  f rom a low of 15.37 m i l l s  i n  A p r i l  1 9 8 3  

to  a h i g h  of 16.93 m i l l s  in wcember 1982.  The Commission 's  

r e v i e w  of t h e  r e c o r d  i n  t h i s  case, t h e  coal m a r k e t  c o n d i t i o n s  

d u r i n g  this period and  t h e  d a t a  f i l e d  in suppor t  of the f u e l  

a d j u s t m e n t  c l a u s e  rates i n d i c a t e  t h a t  t h e  a c t u a l  f u e l  costs 

i n c l u d e d  i n  t h e  m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  f i l i n g  were 

r e a s o n a b l e .  Based on an analysis of t h e  entire record i n  this 

m a t t e r ,  t h e  Commission is of t h e  o p i n i o n  t h a t  Kentucky Power has 

complied w i t h  the provis ions  of 807 KAR 5r056. 

The Commission,  h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  of record 

and b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and  f i n d s  t h a t :  

1. Kentucky  Power h a s  c o m p l i e d  i n  a l l  ma te r i a l  respects 

with t h e  p r o v i s i o n s  of 807 KAR 5 : 0 5 6 .  

IT IS THEREFORE ORDERED t h a t  the charges collected by 

Kentucky Power t h r o u g h  t h e  f u e l  a d j u s t m e n t  c l a u s e  for t h e  period 

November 1, 1 9 8 2 ,  t h r o u g h  A p r i l  30, 1 9 8 3 ,  be and  t h e y  h e r e b y  are 

approved. 

Done at F r a n k f o r t ,  Ken tucky ,  t h i s  27th day of October ,  1983. 

PUBLIC SERVICE COMMISSION 

ATTEST : 

lecrmtary  


